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Insurance

96.

Lebanon

__ Total life insurance premiums generated
in the Lebanese market reached $323.4
million in 2009, constituting an increase of
11.3 percent from $290.5 million in 2008
and compared to a growth rate of 4.4 percent
in 2008, Life premiums totaled $278 million
in 2007, $209 million in 2006, $202 million
in 2005 and $180 million in 2004. A total of
15 firms posted double-digit growth rates
while three firms registered a triple-digit rise
in life premiums. The market has 35
companies offering life insurance, seven of
the top 10 providers of life insurance are
affiliated to commercial banks, reflecting the
growing influence of the banking sector on
the insurance sector. American Life
Insurance Company (ALICO) maintained its
market lead with $69.57 million in life
premiums, equivalent to a 21.5 percent
market share, down from 26.7 percent in
both 2008 and 2007 and from 34 percent in
2006. It was followed by Allianz SNA with
$49 million, Bancassurance with $34.8
million, AROPE with $33.2 million, and
LIA with $27.6 million as the top five of life
insurance providers.
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Insurance

97.

Syria

_ Standard & Poor's Ratings Services
raised to 'BB+' from 'BB' its counterparty
credit and insurer financial strength ratings
on Syria-domiciled Arab Union Reinsurance
Co. (AU Re). "The upgrade reflects
Standard & Poor's belief that AU Re
benefits from 1ts multilateral status,
reflecting its ownership by the governments
of Libya and Syria," "Standard & Poor's
believes these governments will support the
company if needed, but only on a joint basis.
AU Re has access to compulsory cession in
both Libya and Syria, which enhances its
competitive position 1in these rapidly
growing insurance markets.”

Saudi Arabia
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Cement

98.

Inflation
99,

__Saudi Arabia's Yanbu Cement Co posted
a 19 percent fall in first quarter earnings,
blaming a fall in prices due to more
competition, as well as lower sales. Net
income was $32.80 million in the first
quarter, compared to $40.5 million in the
same period a year earlier, "The reason for
the decline from the same period a year
earlier is the decline in the quantity and
volume of sales resulting from increased
competition from cement companies in the
Western region during a ban on exports."

__Saudi inflation accelerated to a nine-
month high of 4.7 percent in March, led by
rent, fuel and food costs. Consumer prices

rose 0.5 percent in the month. An analyst
said prices should continue to rise at around
the same rate in coming months. The
inflation rate has been increasing due to the
economic recovery after falling to a more
than two-year low in October. Finance
Minister Ibrahim Al-Assaf said on Jan. 24
that the economy is expected to expand 4
percent this year after growing less than 0.2
percent in 2009. Month-to-month inflation
in the world’s largest oil exporter as
measured by the cost of living index rose 0.5
percent to 126.7 points. The global crisis has
reduced inflation across the Gulf region
from record highs in 2008. Price pressures
are seen rising again as key economies in the
oil-exporting region recover but inflation is
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expected to stay in the low single digits this
year across the Gulf. The annual increase in
the food and beverage price index was 5
percent in March, up from 4 percent the
previous month, while it eased for the
renovation, home rents, water and fuel index
to 10.1 percent from a 10.6 percent annual
rise in February. Saudi Arabia is investing
$400 billion to upgrade infrastructure and
help diversify its economy away from oil,
aiming to attract foreign firms. Saudi
inflation reached a record high of 11.1
percent in July 2008.

Industry
100.  Saudi Arabia plans to set up at least six

more large industrial parks and hand out
contracts worth up to $1.6 billion to equip
them as part efforts to diversify the economy
away from oil.

GCC
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Unemployment

101.

Banks

102.

103.

___ The unemployment rate in the GCC is
forecast to rise to 10.5 percent this year, the
unemployment rate in the GCC reached 8.8
percent in 2009, The report added that
government led initiatives are needed to
encourage entrepreneurship and provide
small-scale investment opportunities for
unemployed citizens and fresh graduates.

Emirates

__ Government deposits held in UAE's
banks fell 13 percent in the first two months
of 2010 to their lowest level since late 2008,
Gulf governments boosted their deposit
levels at the height of the global financial
crisis to help banks weather the downturn.
Economic recovery has now reduced the
need for them to keep money in banks
although liquidity i1s still tight and credit
growth 1s expected to be slow this year due
to debt restructuring in Saudi Arabia and
UAE member Dubai.

__ Credit card usage is lower among UAE
nationals than among expatriates living in
the country, and it is believed the reason for

this 1s the lack of Islamic products combined
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with a fear of getting into debt. There is still
a heavy reliance on cash transactions in the
region — and this is creating an immense
opportunity, say card issuers. Research by
MasterCard revealed that, of the respondents
who made payments with any type of card in
the UAE, only 55 per cent of Emiratis used
credit cards compared with 93 per cent of
Asians. "Thirty-one per cent of non-credit
card owners do not like them because they
fear falling in debt, while 25 per cent said
they used credit cards only in emergencies
or when they did not have cash." "According
to estimates, more than 85 per cent of
transactions in the region are still carried out
using cash. All this presents an opportunity
for prepaid cards."

Hospitality
104.  As the end of the first quarter of 2010
approaches, the UAE hotel industry seems
to have regained its footing, with an increase
in hotel revenue per available room or
revPAR and room occupancy levels.
Analysts also predict that investors in the
hospitality sector are gradually making their
way back to the country. Other emerging
trends include budget hotels benefiting from
last year's economic downturn, even as
luxury hotels witness higher occupancy.
Analysts also predict the luxury hotel model
is fast gaining lost ground in the region.
"Many top luxury hotels in Dubai are cutting
costs to improve their revPAR. There is also

a price pressure on the room rates. Most of
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the hotels had to cut down their room rates
and hence took a hit on their profitability."
Last year, industry experts expected Middle
East hotels to show modest signs of
recovery by the end of 2009 with occupancy
rates 1mproving gradually. "The UAE
continues to remain ahead of most of its
counterparts in Mena as far as revPAR is
concerned. The UAE hotels' revPAR was
second only to Lebanon," according to a
recent research report by MKG Hospitality,
a French research firm. "The bottom line for
hotels has shrunk on account of reduced
room rates, resulting in lower revPAR. The
UAE recorded a 20.8 per cent revPAR
decrease. This was due to a 15.2 per cent
decrease in average daily rate. In 2008,
average room rates increased by 16.5 per
cent over 2007. Dubai was worst affected
with a 27.5 per cent decrease in revPAR.
Abu Dhabi remained resilient with a 4.9 per
cent drop," said MKG.

Financial Crisis
105.  Dubai has the money to pay its share of
Dubai World's rescue plan and can help
other state-linked firms that may be facing
"small issues", Dubai unveiled a $9.5 billion
rescue plan for Dubai World last month, as
part of its offer to repay creditors of the
state-owned conglomerate. The plan relies
on Dubai stumping up $3.8 billion from
"internal government resources". The
remainder comes from a previous loan from
wealthy neighbouring emirate Abu Dhabi.
39 00
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Transportation

106.  The number of flights to and from the
UAE capital will increase by 10 percent
during the summer season, Abu Dhabi
Airports Company (ADAC) said. Expansion
plans by Etihad Airways, the UAE’s flag
carrier, are a significant contributor to the
growth, as well as new airlines establishing
an Abu Dhabi route and existing carriers
increasing their frequency of flights.
According to ADAC, 835 weekly scheduled
flights to 80 international destinations in 45
countries will depart from Abu Dhabi airport
during the summer season, from April to
October.

Construction
107. _ The Sharjah Government is going ahead
with the multi-purpose Al Nujoom Island
project at Al Hamriya and 1,000 villas are
scheduled for completion within 18 months.
Al Nujoom Island 1is being built on
reclaimed land at Al Hamriya on Sharjah's
northeast coast and will cover an area of 60
million sq ft. The integrated project features
Andalusian-style architecture and comprises

residential, commercial, retail and
hospitality facilities including parks facing
the Gulf.

Dubai
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Financial Crisis

108.  Nakheel PJSC, the property arm of
government-owned conglomerate Dubai
World, plans to pay its bank and trade
creditors $8.2 billion in June, a local daily
reports. Nakheel told creditors in a meeting
last week that it intends to make the
payment, which will be the first since Dubai
World announced its debt restructuring plan
last month. Nakheel awaits written approval
from a bank creditors committee on the
restructuring plan before it starts making
payments on outstanding debts, Nakheel
said last month it has a commitment from
the Dubai government for $8 billion in new
money to fund operations and settle
liabilities, as part of its restructuring plan.

Abu Dhabi

Transportation
109.  Abu Dhabi Airport named world's 'most
improved' . The survey of airport customers
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was conducted between July 2009 and
March 2010 at more than 200 airports.

Kuwait

Transportation

110.  Jazeera Airways eyes 91% increase in

capital.

Investment

Banks

111.

112.

___ The North Irish firms look forward to
take part in joint ventures with their Kuwaiti
counterparts at a time when Kuwait is going
to set up an array of big projects following
the announcement of its five-year
development plan, the volume of the North
Irish exports to the Midddle East amounted
to GBP 260 million in the past year, the
Invest Northern Ireland Center attaches
special importance to the Gulf region as it
opened a bureau in Dubai in 1994 in order to
bolster the trade exchange with the Gulf
Cooperation Council (GCC) states.

___National Bank of Kuwait (NBK) CEO
Isam Al-Sager said his bank would raise its
capital through subscription in the other half
of this year. The planned hike will make up
10 percent of the bank's paid-up capital
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following the addition of lately distributed
bonus shares, Subscription will take place
through the issuance of fresh shares to be
put up for shareholders registered with the
bank, The increase is intended to shore up
the bank's strategic expansion blueprint, to
buttress and develop its borrowing portfolio
and to contribute to bankrolling economic
projects in Kuwait and the region at large.

Technology

Banks

113.  Kuwait came in third place amongst

Arab states within the sphere of providing
electronic government services, the ranking
was done on 192 states with Bahrain coming
in first within the Arab frame work and 13th
on the global level in 2010. He revealed that
Kuwait came in 50th on the international
level, the ranking was given in accordance
with the quality of the internet government
services and how well the services are
performing and spreading on a state level.

Oman

114. ~ The Oman bank posted a 49 percent drop

in first-quarter net profit to 24.5 million
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Trade

115.

Oman rials ($63.6 million) from 48.4
million in the same period in 2009, a
statement on the bourse website said. The
result falls below the expectations of
analysts polled by Reuters, who estimated
an average net profit for the first quarter of
30.2 million rials. Bank Muscat's first-
quarter result in 2009 included a 35.3
million gain on the sale of the bank's stake
in India's HDFC Bank.

__ MUSCAT - Oman's exports fell by 27
per cent last year because of the global
economic recession, new data published by
the National Economy Ministry indicates.
Exports decreased to RO10.6 billion from
RO15 billion in 2008, a 26.7 per cent drop.
Imports too showed a drop, falling by 22 per
cent.

Mena

Merger & Acquisition

116.  According to the latest release by Ernst

& Young, mergers and acquisitions in the
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Middle East and North Africa (MENA)
decreased from $102 billion in 2008 to $34
billion in 2009, a drop of 67 %. In numbers,
total deals announced in the region reached
353 in 2009 versus 465 in 2008 reflecting a
24 percent decline on a yearly basis.

Real Estate

117.

Energy

118.

___ Investor confidence in real estate
markets across the Middle East and North
Africa (MENA) region has stablised over
the past six months, There are signs of
maturity and greater market stability and
most investors expect to see property prices
rise moderately over the next two years.

Yemen

~ Yemen received a $100 million
(Dh367m) loan from Saudi Arabia to fund
the expansion of the electricity grid, Alrroya
Aleqtissadiya reported. Construction will
begin in the second half of the year, Bidding
for the $272m project contract has been
restricted to 11 Saudi companies.

Qatar
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Energy

Banks

119.

120.

_ Qatar Liquefied Gas Co, the energy
company known as Qatar Gas, said its sixth
liquefied natural gas plant will start
production in September and a seventh will
begin operations by December. The plants,
called QatarGas3 and QatarGas4, will be
fully built about three months prior to when
they begin production.

Islamic Economy

__QIB sees a 14.3% drop in Q1 earnings,
misses forecasts, The bank made a net profit
of $82.46 million in the quarter, down from
$96.1 million a year earlier, Analysts polled
by Reuters had expected an average
quarterly profit of $103.6 million.

world's Economy

Economic Crisis

121.

___a survey of more than 11,000 business
leaders 1n 13 countries, measures the

expectations of businesses of all sizes for the
46 2010 St 8



upcoming year, throughout many of the
world's largest economies. The results reveal
some important economic indicators that
could help companies make shrewd business
decisions in 2010. The general outlook for
2010 1s largely positive. 65% of all
respondents, regardless of their 2009
performance, are expecting their revenues to
increase in the coming year. Smaller
companies were generally more optimistic
about their growth potential than large firms,
which might underscore the importance of
SMEs to the global recovery, and the need
for governments to provide additional
support in this sector. As for exactly when
an economic recovery would gain traction in
their home countries, most respondents
collectively predicted somewhere between
June and August of 2010. On the positive
end of the spectrum, Indian business expects
a strong recovery as early as March.
Notably, 85% of Indian companies with 1-
49 employees expect their revenues to rise
next year, which 1s 20% ahead of the
international average. India's bright sense of
optimism notwithstanding, the survey results
suggest that most firms worldwide aren't
expecting major economic improvements
until mid-2010. Generally, it appears that
most firms would be well advised to step
cautiously into the New Year, taking time to
adjust to the new business realities spawned
by the economic crisis. For example, tight
credit conditions continue to restrict new

spending, suggesting that an economic
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recovery will be based on actual profits
improving, not leveraged growth.
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