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Arab world's Economy

Lebanon

Public Finance & Financial markets

78.

__ L’Economiste Intelligence Unit (EIU)
a légerement revu a la baisse ses
prévisions de croissance au Liban pour
2010 et 2011, a 5,6% et 53%
respectivement,  soulignant  1’impact
négatif de retard mis dans 1’application de
certaines réformes, notamment la
privatisation de secteurs clés tels que
I’énergie et les télécoms. Les pronostics
précédents ayant porté sur une croissance
de 5,8% en 2010 et de 5,5% en 2011.
L’EIU a toutefois revu a la hausse ses
estimations de croissance pour 2009, a
6,9%, contre 5,1% initialement. Les
chiffres avancés par L’EIU restent bien en
deca des estimations et prévisions du FMI
ou encore de la Banque de Liban (BDL),
cette derniere ayant récemment prévu une
croissance avoisinant 8% cette année,
contre 9% en 2009.Toujours au sujet de la
croissance, le centre de recherche
britannique a estimé que la hausse du PIB
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Banks

79.

cette année proviendra notamment du
Tourisme. Le déficit fiscal restera éleve
entrainant dans la foulée la dette publique
qui devrait continuer a grimper, ajoute le
rapport.

__Les dépots en hausse de 3,4 milliards
de dollars depuis janvier Les dépots des
banques libanaises ont augmente de 3,5%
au cours des quatre premiers mois de
I’ann¢e, atteignant 99,1 milliards de
dollars. Par ailleurs, les conversions vers
la livre se sont poursuivies, menant a un
taux de dollarisation de 63,2% fin avril —
un plus bas depuis dix ans. Le secteur
bancaire libanais continue de réaliser de
solides performances, qui vont de pair
avec l’essor €conomique actuel, comme
en témoignent les chiffres récents sur
I’évolution de I’activité du secteur au
cours de quatre premiers mois de 1’année.
Celle-ci est mesurée par les actifs
consolidés des banques opé€rant au Liban,
qui ont augment¢ de 4,7% fin avril, a
120,6 milliards de dollars, contre 115,3
milliards de dollars fin décembre 2009.
Les dépots, qui représentent prés de 82%
du bilan des banques, ont constitué¢ encore
une fois le principal moteur de cette
croissance. Ils ont en effet augmente de
3,4 milliards de dollars, soit une hausse de
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Trade

80.

3,5% passant de 95,8 milliards de dollars
fin décembre 2009 a 99,1 milliards de
dollars fin avril 2010. La hausse des
dépdts en livres a ainsi repreésenté 73,7%
de I’augmentation totale de la masse des
dépodts. Ainsi, le taux de dollarisation des
dépdts a continué¢ de reculer, atteignant
63,2% fin avril 2010 — un plus bas depuis
dix ans. Concernant la distribution des
préts par devises, les préts en livres ont
augmenté de 771 millions de dollars entre
décembre 2009 et avril 2010, une hausse
deux fois plus 1mportante que celle
enregistrée au cours de la méme période
de I’an dernier. Quant aux préts en
devises, ils ont augmenté de 1,9 milliard
de dollars, représentant 71% de la
croissance totale des préts au cours des
quatre premiers mois de I’année.

___Le Liban reste un des plus importants
importateurs de produits pharmaceutiques
de la région, ses principaux fournisseurs
¢tant la France, la Suisse, 1’Allemagne, la
Belgique et le Royaume-Uni. Les
dépenses  libanaises  de  produits
pharmaceutiques passeront de 500
millions de dollars en 2008 a 650 millions
de dollars en 2014. Ces chiffres laissent
supposer que le taux de croissance
cumulée annuelle du marché
pharmaceutique libanais sera de 4,56%.
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Saudi Arabia

Investment

81.

82.

___Saudi Arabia's Al Baha: Chamber of
Commerce and Industry plans to set up a
cement company with a capital of 1.2
billion Saudi riyals ($320 million). The
new firm will be named Al Baha Cement
Co. and 50% of its founding capital will
be offered to the inhabitants of Al Baha
region.

~_An investment holding company
owned by the Saudi Binladin Group Ltd.
and India's Infrastructure Leasing &
Financial Services Ltd. have offered to
buy a stake of up to 20% in Maytas Infra
Ltd. for about INR3.02 billion ($66
million), the Saudi Binladin Group will
have joint management control of Maytas
Infra together with IL&FS and IL&FS
Financial Services, which hold a
combined 37.01% stake.



Real Estate
83.  Even though Saudi Arabia’s real
estate sector 1s currently witnessing
robust growth, there has been a slowdown
in the activities of real estate offices in
most parts of the Kingdom. A number of
real estate offices have been closed down
while some others have complained of a
sharp decline in their businesses. Yet, a
number of other investors continue their
activities despite a sharp fall in their
commercial activities, Sources in the real
estate sector said that real estate offices in
Riyadh incur huge losses mainly because
of apathy on the part of consumers who
buy real estate products. According to
sources in the market, main reason for
sluggishness in business activities is the
delay in the application of the much-
awaited mortgage law. the real estate
offices are paying huge prices due to the
delay in announcing the law and thereby
they were unable to cash in on the
prevailing favorable market situations
following stability in prices of steel and
increase in the prices of cement. The
concerned authorities are still in the
process of finalizing the draft regulations
on property mortgages, which had been
expected to be issued before the end of
last year. The importance of issuing the
mortgage system lies in enabling the
business sector to contribute to
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Trade

84.

facilitating the ownership of citizens to
their homes, as well as supporting and
financing of national industries especially
in light of the reluctance of local and
foreign banks to provide loans to those
industries. believe that the absence of
housing  finance = mechanisms and
legislation is one of the most important
factors for the absence of giant real estate
companies in Saudi Arabia, and the
provision of appropriate mechanisms to
assist housing seekers in the Kingdom. At
present the Kingdom i1s facing massive
shortage of housing units because of huge
demand-supply gap. Rising population
coupled with declining household size
has been fueling the demand of housing
units in the country. Taking into account
these factors, the Kingdom’s real estate
sector has been projected to sustain a
growth rate between five and seven
percent until 2012, powered by a
consistently strong domestic housing
demand, expanding business development
projects and a burgeoning hospitality
sector.

~ Saudi soft drinks giant Aujan
Industries is targeting $1bn worth of sales
by 2012 as it mulls new markets and
possible mergers, the company was on
track to hit the revenue targets, after
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emerging from the global downturn
unscathed. the firm saw a more than 20
percent rise in revenue in 2009 and was
expecting a similar increase this year.

Emirates

Public Finance & Financial market

85.

~_ The Dubai International Financial
Centre (DIFC), the emirate's flagship
financial district, expects 2010 to be a
"good year" for awarding new licences.
DIFC awarded more than 40 licences
between January and April mainly from
the Middle East and South Asia .The
DIFC has sought to position itself as a
financial hub for the Gulf and large parts
of Asia but the global economic
slowdown hit Dubai hard and raised
concerns about its wviability as an
international centre for business..

Investment

86.  Kingdom Holding, owned by Saudi

investor Prince Alwaleed bin Talal, and
UAE-based Mubadala Development Co



have discussed future potential business
collaboration.

Dubai

Public Finance & Financial market
87. _ Rental values in Dubai International
Financial centre (DIFC) financial district
have not recorded any decline in the past
three months, signifying stability in
Dubai's office rental scene, said a recent
study. According to the latest CBRE
MarketView Emea Office Occupier,
DIFC rents only declined 11.1 per cent in
the past year compared to some other
cities, such as Moscow, which recorded a
steep office rental decline of around 29.2
per cent for the same period. Other
significant office rental declines in the
past one year were Dublin, Ireland
declining by 30.4 per cent, Marseille in
France declining by 16.7 per cent,
Warsaw in Poland which also fell by 17.9

per cent in the last one year.




Financial Crisis

88.

Growth

89.

~_ Dubai World’s creditor banks may
have lost as much as 56 percent of the
value of the loans they made to the state-
owned holding company after it altered
the terms on $14.4 billion of debt, and
lenders may have to aside 10 percent of
these loans to cover losses.

__Dubai-based logistics firm Aramex,
whose first-quarter profit rose 10 percent,
said it expected second-quarter profit to
be in line with the first, helped by a
recovery in global markets, the company
was looking to conclude a joint venture
deal in China in the next few months and
two acquisitions before the end of the
year. In January, the chief executive told
Reuters the firm was in talks to sign a
joint venture with a Chinese firm, as it
looks to take advantage of an uptrend in
exports in the world's third-largest
economy. Logistics firms have suffered
during the economic downturn and a rare
decline of China's exports for the most
part of 2009, but a recovery has taken root
since the middle of last year.
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Kuwait

Financial Crisis

90.

__ Kuwait's central bank has tightened
control on borrowing in the country's
investment sector and given companies
two years to comply. a revision of the
regulator's policies showed the need for
new controls on financial leverage,
liquidity and international borrowing. the
global  financial crisis  uncovered
weaknesses in risk and asset management
in some of the country's investment
companies. Kuwaiti investment houses
were hard hit during the crisis, which
prompted the government of the world's
fourth-largest oil exporter to approve a
rescue package worth 1.5 billion dinars
($5.12bn) last year.
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Qatar

Investment

91.

92.

__Qatar 1s set to become an even bigger
player in global real estate investment this
year, according to a report from Jones
Lang LaSalle. "Cash-rich" and with a
strong appetite for splashy overseas
assets, Qatar1 vehicles have lately
outshined their counterparts from the
region and are projected to carry on with
their rapid expansion across the real estate
world," the report said. Recent deals have
shown Qatari funds' interest in prestigious
over-seas investments, Harrods
department store in London, the
acquisition of the US Embassy building in
Grosvenor Square, also in London, and its
stake in  Singaporean hotel chain
Raffles."As relatively young entities, they
have shown a hunger for high-profile
acquisitions and an eagerness to leave
their footprint on the global map,".

__ The Qatar Investment Authority, the
Gulf country’s sovereign wealth fund,
agreed to invest $2.8  billion in
Agricultural Bank of China initial public
offering to tap growth in the world’s third
biggest economy.
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Real Estate

93.

___Dlala Real Estate Company was
formally launched with a QR60m capital
and a modernised automated system
uniquely designed and aimed at offering
superior customer service standards.The
new company is the real estate brokerage
and investment arm of Dlala Brokerage
and Investment Holding Company and a
third subsidiary after Dlala Brokerage
Company and Dlala Islamic Brokerage
Company.Dlala Real Estate would
definitely be a value-addition to the Qatari
real estate market, especially due to the
wide range of unique real estate brokerage
product and service offerings it will be
presenting to the market.“Dlala Real
Estate commenced operations during last
year with a capital of QR60m. In a short
span of time the Company has been
successful in serving the needs of a wide
range of clients in this market," Al
Mossallam said. He said the new
company is well-equipped to manage all
the sale and purchase transactions on
behalf of their clients and 1s also
proficient enough to play a major role in
finalising major real estate deals for their
clientele. Dlala Real Estate i1s already
offering landlords and property owners an
automated system to manage their
properties. This electronic portal will
enable owners to access all kinds of

38 2010 Ol 8



Loan
94,

information related to their properties like
rent payments, occupancy rates and
related, from anywhere in the world at a
time of their convenience.

Jordan

___ Arab Monetary Fund approves $76m
Jordan loan The AMF loan would be paid back
in four years in five equal instalments every
six months, Since 1983 and 2009, the AMF
has extended 16 loans to Jordan worth $350
million to support the treasury and another
$411 million to fund trade between Arab
countries. The Abu Dhabi based Arab
Monetary Fund has approved a $76 million
loan for Jordan to undertake key financial
reforms that include bank stress tests and
setting up a credit bureau, Jordan's monetary
authorities have strengthened supervision of
the country's banking sector since the global
downturn to reduce financial vulnerabilities by
boosting capital adequacy ratios, liquidity and
installing "early warning" systems.



Iraq

Energy

95.

__ Irag's government said it plans to
embark on a roadshow June 27 to attract
investments for projects including four
domestic refineries worth more than $3 billion.
The Iraq oil ministry has invited international
companies that own refineries and companies
that are currently developing oil fields in the
country to examine the designs for the
refineries that it plans to build in the provinces
of Maysan, Nasiriyah, Karbala and Kirkuk.
Companies may consider implementing the
projects either on their own or in partnership
with the oil ministry, or on build-operate-
transfer, or BOT, basis. The move is in line
with Iraq's signing this year of contracts with
international companies to develop some of its
oil fields to boost output to about 11 million
barrels a day over the next six years and to 12
million barrels a day after the output of other
fields is added at a later stage .
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world's Economy

Spain

Investment

96.

Sukuk
97.

~_ Sol Melia will become the first
Spanish hotel operator to enter the Middle East
market when it opens a property in Dubai next
year.The Melida Dubai will be a five-star
luxury hotel.

Islamic Economy

____ The Islamic bonds, or sukuk market
in Gulf oil producers is expected to remain
stagnant in 2010 but will likely pick up in
2011 on the back of better global economic
conditions, Moody's Investment Service said.
Like other financial sectors, the sukuk activity
in the six-nation Gulf Co-operation Council
(GCC) has been hit by the global fiscal distress
although it picked up worldwide in 2009.Vice-
President and Senior Credit Officer for
Structured and Islamic Finance at Moody's
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Dubai, said he believed many companies in the
GCC want to borrow money but the market
has been hurt by crisis while local and
international investors appear unwilling to
invest at present. Howladar said the GCC’s
sukuk market plunged in 2008 because of the
September crisis but added there was a partial
recovery in 2009, with the value of global
issues rising to nearly $23 billion (Dh84.4bn)
from around $14bn in 2008 and a record
$32bn in 2007. Two or three years ago
investors were coming to the GCC but they are
not here any more... The year 2008 was the
beginning of the crisis so the sukuk issue was
not big during that year. Last year was even
better despite the repercussions of the financial
crisis because last year governments in the
GCC started borrowing, including Qatar and
Abu Dhabi. So, last year was better in terms of
sukuk activity in the region," he said. will see
a pick up in 2011-2012 because the market is
recovering and the people's confidence is
coming back.
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