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Arab world's Economy

Lebanon

Public Finance & Financial markets

84.

___Figures issued by the World Bank show
that the cost of sending remittances from the
US to Lebanon reached 13.2 percent in the
first quarter of 2010 for a $200 transfer,
constituting a decline from 14.3 percent in
the third quarter of 2009, but up from 12.8
percent in the first quarter of 2009. In
parallel, the cost of sending remittances
from Germany to Lebanon reached 13.1
percent in the first quarter of 2010 for a 140
euro ($186) transfer, constituting a drop
from 13.78 percent in the third quarter of
2009, but up from 11 percent in the first
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85.

quarter of 2009. Lebanon ranked as the
second-most expensive destination for
remittances from the US among 22 nations
with available data. The World Bank said
that the average global cost for sending
remittances through commercial banks was
12.4 percent in the first quarter of 2010 for a
$200 transfer, making them the costliest
channel, while the average cost at post
offices and MTOs was the cheapest at 6.72
percent and 7.1 percent respectively.

__ Argaam Capital, the only investment
bank in the Middle East selling equities
futures, plans to start a research division
based in Beirut that will provide coverage
on the approximately 300 equities in the
region with a market capitalization of $500
million and above. Already the first regional
bank to become a trading member on
Nasdaq Dubai derivatives platform, Arqaam
Capital announced its intention to once
again lead the way and set up a research
centre in the Lebanese capital that will in
time cover the entire range of equities in the
territory known as MENAT — Middle East,
North Africa and Turkey. Arqaam’s growth
strategy 1s well under way as it approaches
the end of its second year of trading, with
offices in Dubai and London, and two more,
including Beirut, being established in the
coming months. Argaam is now a full
service investment bank meeting the full
needs of its institutional clients from
brokerage through to corporate finance and
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asset management. The research centre will
provide clients with up to date, market
focused and incisive commentary that will
support their overall investment strategy.
Argaam has already made substantial
progress with assembling an impressive
team of Research Analysts with regional and
international experience this team will adopt
a sector based approach initially focusing on
the Banking, construction &Real Estate and
Energy sectors, which will be added to in
due course.

Saudi Arabia

Public Finance & Financial Economy

86.

__Saudi stocks suffered their biggest daily
drop in about 15 months, led by
petrochemicals shares, after a week when oil
prices fell below $80 on concerns over the
Greek economic crisis. The all share index
falls 4.4 percent, its biggest drop since Feb
24,2009, to end at 6,516.7 points.

Investment

87.

~ Saudi  Arabia's Al  Khozama
Management Company (AKMC) is in talks
with Lebanon's Solidere to partner or
acquire a mixed-used property in Beirut,
also plans to acquire residential property in
London, Egypt and the US as it looks to
grow the brand internationally.
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Banks

88.

~_ SABB has been awarded the "Best
Phone Banking Service Award" for year
2010 in the Middle East. Competing with six
leading banks in the region, the bank has
won this prestigious title for its call centre
from the Banker Middle East magazine.
SABB provides its phone banking services
through its state of the art call center where
customers have secured access to banking
services, payments, credit card services and
investment services round the clock. Over
180 fully automated services can be
accessed without visiting a branch, and a
dedicated team of customer service
representatives is available to answer
customer queries and provide assistance.
The call center also has the dedicated
service of "Customer Voice", which enables
customers to voice their  opinion,
suggestions and to file complaints. SABB is
seen as a leader in banking technology Saudi
Arabia, the vast majority of customers
encounter SABB in some ways through
electronic banking, the bank has been
providing many automated services, which
are not yet been offered by the other
competitors in the market. The automated
system provides free real time SMS alerts
service on debit and credit as an extra
security measure. The banking services
offered by the system include inquiries on
account balance, latest transactions, a check,
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loan account, term deposit account, request
of a statement by mail or by fax, credit card
balance, register for SMS service, changing
password, payment services including
utilities payment, credit card payments,
transfer funds between SABB accounts,
transfer to saved beneficiaries, local
payments and international payments,
foreign exchange and interest rate, term
deposit interest rate enquiry, mutual fund
values, subscription or addition, subscription
to initial public offerings and right issues,
payments to government agencies and many
other services.

Technologies
89.  Knowledge Economic City, the first of
Saudi Arabia’s so called smart city
developments, will raise the $8 billion
needed to build the hi tech district in Medina
through direct investment and a listing on
the Saudi stock exchange. KEC has raised
$373 million toward the first phase of the
project and expects to make 1 billion riyals
from an initial public offering later this
month, said Baroum, who sits on the board
of the company. That’s in addition to the 1
billion riyals already donated by King
Abdullah. The development, one of six
“economic cities” designed to attract foreign
investment and create jobs, will be built in
three phases, with each taking up to five
years. KEC, designed to attract global
information and communications technology
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companies, will cover 5 million square
meters. The project is expected to create
about $7 billion worth of investment
opportunities as well as 20,000 jobs and
accommodation for about 150,000 people,
according to the KEC website.

Emirates

Public Finance & Financial market

90.

___The Dubai International Financial Centre
(DIFC) has started to create 'Dubai docs', a
standardized document for anyone who
wishes to list or raise a sukuk from the
centre, a move that is aimed to reduce the
cost of sukuk documentation. The centre
will use the International Finance
Corporation (IFC) sukuk listed on Nasdaq
Dubai to set a benchmark for new issuances.
The $100 million (Dh367.3m) sukuk, the
first Islamic bond by the World Bank in the
region, is a dollar-dominated non-amortizing
issue with a five-year maturity."What we are
trying to do 1s to build on the IFC sukuk and
make it a standard model for the issuance of
those types of sukuk," Dr Nasser Al Saidi,
DIFC chief economist told Emirates
Business "Instead of each issuer having to
do the work all over again, they will take the
standard Dubai doc. There will be
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something specific for a particular project,
but the basic document will be unchanged,"
he said, declining to give a specific time
frame for the project. Because of the relative
infancy of the product, sukuk documentation
is often highly negotiated and based on no
existing template, making the process
costlier than conventional bonds and other
securities.

Investment

91.

Tourism

92.

__ Majid Al Futtaim Group, the Dubai-
based developer, has announced plans to
invest $3.5 billion in four new malls across
the Middle East. The new shopping centers
will be built in Egypt, Lebanon, Syria and
the UAE and are scheduled for completion
by 2014, Majid al-Futtaim currently operates
10 malls across the Middle East and North
Africa (MENA) region.

___ The number of hotel rooms in Sharjah is
expected to increase by 75% in 2014, the
rise in the number of rooms is due to the
expected rise in the number of hotel
facilities in the emirate over the next four
years, as well as the sustained growth that
the tourism sector in Sharjah is witnessing.

Transportation

93.

___ Sharjah-based low cost carrier Air
Arabia said first-quarter net profit fell 51
percent to AED50m ($13.6m) on fuel costs
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Work

95.

Energy

and lower ticket prices. In the first quarter of
this year, Air Arabia posted a turnover of
AED482m ($131m), an increase of 4
percent compared to AED463m ($126m) in
the same period of 2009. The airline said it
served 1.03 million passengers in the first
quarter of 2010, an increase of 9.2 percent
compared to 951,000 passengers in the same
period last year.

94.  UAE's Royal Jet to buy two Boeing

jets by 2014. It 1s expected to take one BBJ
size aircraft next year and another one in
2014, The airline, which will take delivery
of a previously ordered business jet this
month, is on track for three aircraft this year
and plans to add two aircraft every year,
from small to large planes.

~_ The Ministry of Labour has helped
repatriate about 1.450 employees of a group
of labour contracting companies whose
Managing Director has allegedly absconded
without settling the worker's dues.
According to the rules, a bank guarantee of
Dh3,000 has to be paid by a company for
each worker. In case the company goes
bankrupt, the owner is required to encash the
bank guarantee and pay the workers'
compensation and end of service benefits.
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96.  Dolphin energy, the Abu Dhabi-based
joint venture between Mubadala, Total and
Occidental Petroleum announced recently
that its engineers have completed the first
phase — 128km pipeline link — that will
allow transfer of gas between Taweelah in
Abu Dhabi to power plants in Fujairah. The
second phase of the pipeline, measuring
116km will be completed by the end of the
third quarter this year will finally allow
direct gas transfer between Abu Dhabi and
Fujairah. Dolphin that sources about 2 bn
cpd gas from the northern fields in Qatar and
supplies it to destinations within the GCC.
Considering gas is the cheapest fuel in the
world today, the Qatari gas is credited for
providing an equal platform to industries in
Abu Dhabi, Qatar, Dubai and Oman. A new
chapter to this impressive trend will be
added in Fujairah at the end of third quarter
this year when Dolphin completes work on
the pipeline to supply gas to the emirate's
upcoming 2,000 MWs F2 power plant. "This
new supply will help Fujairah grow into a
manufacturing hub something that it
sincerely wants,"

Construction
97.  Around six companies have submitted
their final bids for the estimated Dh2 billion
main contract on the Presidential Palace
project in Abu Dhabi.
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Trade

98.

99.

Dubai

___ The Dubai Chamber of Commerce and
Industry's quarterly report revealed the
volume of exports by its members in the first
quarter of the year touched Dh50.7 billion,
which is 15 per cent higher than the
preceding quarter of 2009, with March alone
recording the highest monthly export total of
Dh18.7bn, which is 22 per cent higher than
the same period of previous year. Also, the
February 2010 exports increased by 14 per
cent compared with February 2009, touching
Dh16.2bn, whereas January 2010 recorded
an export value of Dh15.9bn, an increase of
roughly 10 per cent over the same period of
2009. The data also showed that the number
of certificates of origin issued by the Dubai
Chamber during the first quarter of this year
was 153,332, higher by seven per cent
compared to the same period last year.

__ The first trade licence for business
operation on the World islands project in
Dubai has been granted to Kleindienst
Group, owner and developer of the heart of
Europe project on the world. A luxury
holiday project, The Heart of Europe is
made up six islands that when complete will
house private holiday homes, apartment
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buildings, hotels, floating places and a
diverse range of retail, entertainment and
food & beverage outlets. It was announced
that a hospitality and entertainment licence
had been awarded to the company by the
Dubai Government.

Investment

Banks

100.  DIFC Investments, the owner of the

101.

Dubai International Financial Centre tax-
free business park, posted a $561.4m-loss
last year as it wrote down the value of
properties amid falling real-estate prices in
Dubai. DIFC had a profit of $842.5m in
2008, the state-owned company said in a
statement to Nasdaq Dubai, where its
$1.25bn Islamic bond is listed. Revenue rose
29 percent to $891.7m, helped by income
from its UK-based Smartstream
Technologies unit, which DIFC bought in
2007.

Kuwait

_ Shareholders of Kuwait's Global
Investment House approved a 76-percent
capital hike worth around $346 million. This
will raise the capital of Global, one of the
Gulf Arab state's biggest investment firms,
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Tourism
102.

Tourism
103.

to 231.24 million dinars ($800 million)
through issuing shares at a nominal value of
100 fils per share. There are 1,000 fils to the
dinar. In December, the firm reached a deal
with creditors to reschedule $1.7 billion in
debt, and entered into new three-year
facilities with each of its 53 lending banks.

__ The number of Kuwaiti tourists visiting
Malaysia is increasing every year, according
to the Malaysian tourism minister the
number of Kuwaiti tourists increased from
17,000 in 2007 to 18,853 in 2008 and
20,170 in 2009, and we hope to see 25,000
Kuwaiti tourists this year," said the minister

Yemen

__Yemen has seen a 6.9 percent increase in
tourists visiting the Arabian country in the
first quarter of this year and is planning to
build five large resorts and up to 44 hotels
across the country over the next few years,
In 2009, 1.1m tourists visited the country
and 70 percent of these were from the Gulf,
with the remainder from Europe, the US and
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Banks

104.

South East Asia. The government has
established the Yemen Tourism
Development Company and has already
signed a deal with the International Finance
Corporation to develop five resorts along the
coast. an agreement with IFC to invest in
five leading projects, two of them on the
Red Sea and three of them on the Arabian
Sea,” the five star resorts are due to open in
2015 and will cost between $150 and $250m
cach to develop, the tourism authorities are
looking to generate $78m from investors for
44 three star hotel sites across the country.
So far the majority of investors have come
from Qatar and Libya. The tourism sector
makes up around 2.5 to three percent of
Yemen’s economy.

Oman

__Total assets of commercial banks in the
Sultanate increased by 8.5 per cent in March
2010 to RO 14,869.4 million compared to
RO 13,698.4 million in March 2009, the
central bank of oman (CBO) stated in its
monthly assessment of banking and
monetary developments.Cash on hand and
deposits of commercial banks with the CBO
amounted to RO 1,211.6 million at the end
of March 2010 compared to RO 1,018.3
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million in  March 2009, suggesting
comfortable liquidity condition.

Mena

Investment

105.  Hilton Worldwide plans to more than
double its presence in this region in five
years, said a top company executive. The
group has already announced 21 new
properties opening across the Middle East
and North Africa (Mena) by 2014, four of
which will be located in the UAE.

Bahrain

Public Finance & Financial market
106.  Bahrain-based Gulf Finance House
(GFH), which reported a net loss of $607
million in 2009, said that the bank had
incurred a net loss of $7.5 million for the
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first quarter of 2010 compared to a loss of
$37.7 million for the March 2009. GFH's
total income for the first quarter 2010 was
$18.5 million compared to first quarter of
2009 total income of $49.5 million. "This
compares to a net loss for the last quarter of
2009 of $607 million including provisions
with negative revenues of $11.5 million (due
to associate losses) and a $32 million
operating loss for that quarter," the bank said
in a statement. GFH in a statement attributed
the improved performance during the first
quarter of 2010 to the restructuring efforts
taken by management. "The operating costs
were reduced by 45 percent this quarter," it
added.

Qatar

Tourism
107.  Qatar, has set aside $20 billion for
tourism investments until 2013, , as the Gulf
Arab state aims to diversify its economy
away from energy. 40 new hotels with
around 7,000 rooms would open in the
coming year, mainly in the luxury segment.
The economy of Qatar, the world’s top
exporter of liquefied natural gas, is projected
to grow 16 percent in 2010, with the state
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expecting a budget surplus of $2.67 billion.
It has been pouring billions of dollars into
infrastructure, real estate and education
projects. In the past three years, hotel rooms
have jumped to around 8,500 from 2,700,
and are to reach 15,000 by early 2011. The
authority’s strategy focuses on business,
cultural, sports, and educational tourism.

Investment

108.  Egyptian-born businessman Mohammed
Al Fayed has sold prestigious London
department store Harrods to the investment
vehicle of the Qatar royal family in a deal
reported to be worth around 1.5 billion
pounds ($2.3bn). "After 25 years as
chairman of Harrods, Mohamed Al Fayed
has decided to retire and to spend more time
with his children and grand-children," .

Middle East

Transportation
109.  US aircraft manufacturer Boeing has said
it anticipates 6.6 percent annual growth in
Mideast passenger air travel to 2028, and
that the region will need 1710 new planes
over that time, worth more than $300bn. Up
to 36 new planes will be delivered to Middle
East customers this year, the region
currently accounts for four percent of global
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air travel. He said that Boeing sees that
figure growing to around nine percent over
the next 20 years.

Arab World Food

110.  Arab countries need to invest $144
billion in agriculture between now and 2030
to meet the demand for food for their
growing populations. Population is expected
to reach 550 million in 2030.

Islamic Economy

Banks
111.  Dubai Islamic Bank Q1 down 46% as
provisions weigh. The bank made a net
profit of $54.47 million in the three months
to March 31, compared with $100.8 million
in the same period in 2009. First quarter
profits sharply missed analysts expectations.
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Energy

World Economy

Iran

112.  TIran has given a two week ultimatum to

energy giants Shell and Repsol to decide on
their investments in key gas projects or else
they would be replaced by local firms, The
deadline comes just two days after Iranian
Oi1l Minister Masoud Mirkazemi threatened
to kick out foreign firms for delaying the
development of its massive South Pars gas
fields and replace them with domestic ones.
"The oil ministry has issued an ultimatum to
Shell and Repsol and they are expected to
make a decision about phases 13 and 14 of
South Pars in two weeks time,". In January
2007, the US government reportedly told
Shell and Repsol, who have interests in the
United States, that their projects in Iran
would probably infringe US law. Iran has
the world's second-largest reserves of
natural gas. The South Pars field in the Gulf
has around 500 trillion cubic feet (14 trillion
cubic meters) of gas, which represents about
eight percent of world reserves.
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